ALOK FERRO ALLOYS LIMITED

FINANCIAL STATEMENT
FY 2023-24



- = b -
DPSinghania & Co.
CHARTERED ACCOUNTANIS
IDS CHAMBERS, 15% FLOOR, 6-CENTRAL AVENUE,
CHOURE COLONY, RAIPUR ~492001(C.G.) INDIA
PHONE: 0771- 4061216, 40412535
Email:opsinghania.co@gmail.com

Independent Auditor’s Report

To the Members of Alok Ferro Alloys Limited
Report on the Andit of the Financial Statements
Opinien

We have audited the accompanying financial statements of ALOK FERRO ALLOYS
LIMITED (the “Company”), which comprise the Balance Sheet as at March 31, 2024, the
Statement of Profit and.Loss (including Other Comprehensive Income), the Statement of
Changes in Equity and the Statement of Cash Flows for the ycar ended on that date and a
summary of material accounting policies and oth¢r explanatory information (hereinafter
referred to as the “financial statements”).

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaié financial statements give the information required by the Companies Act,
2013 {the “Act”) in the manner so required and give a true and fair view in conformity with
the Indian Accounting Standards prescribed under scction 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2024 2nd its profit, total comprehensive income, changes in equity and its cash
. {lows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on
Auditing ("SA”s) specificd under section 143(10) of the Act. Our responsibilitics under those
Standards are further described in the Auditor’s Responsibilities for the Awdit of the
Financial Statements scction of our rgpert, We are independent of the Company is
accordance with the Code of Ethics issucd by the Institute of Chartered Accountants of India
(“ICAL?) together with the ethical requirements that are relevant to ger-andit of the financial
statements under the provisions of the Act and the Rules madc thereundar, and we have
fulfilled our other cthical responsibilities in accordance with these requirements and the
ICAT’s Code of Ethics. We believe that the audit evidence obtained by us is sufficient and
appropriate ‘o provide a basis for our audit dpinion on the financial statements.

w

\'nformation Other than the Financinl Statements and Auditor’s Repert Thereon

The Company’s Board of [irectors is responsibie for the other information. The other
information compyises the intormation wncluded in the Board’s Report including Annexures to
. Board’s Report, but,does riot include the financial statements and our auditor’s report thereon.

Our opinion on the fivancial statements does not cover the other information and we do not
express any form of assutance conclusien therey
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In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

If, based on the work we have peiformed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this
regard. '

Management’s Responsibilities for the Financial Statements

The Company’s Board of Directors is responsible for the maiters stated in section 134(5) of
the Act with respect to the preparation of these financial statements that give a true and fair
view of the financial position, financial performance, including other comprehensive income,
changes in equity and cash flows of the Company in accordance with the Ind AS and other
accounting principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and  application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company’s financial reporting
process.

T

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives aré to obtain reasonable assurance about whether theAfinancial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinicn. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when 1t exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influgnce the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and, maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropiiare to provide a basis for our opinion.




» Obtain an understanding of internal financial control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section 143 3)([@)
of the Act, we are also responsible for expressing our opinion on whether the Company
has adequate internal financial controls system in place and the operating effectiveness of
such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

« Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

» Evalvuate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable
user of the financial statements may be influenced. We consider quantitative materiality
and qualitative factors in (i) planning the scope of our audit work and in evaluating the
results of our work; and (ii) to evaluate the effect of any identified misstatements in the
financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiéncies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on Other Legal und Regulatory Requirements
1. As required by the Companies (Auditor’s Report) Order, 2020 (the “Order”) issued by
the Central Government in terms of Section 143(11) of the Act, we give in “Annexure A”

a statement on the maiters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the &3 }- "'ﬁ& explanations which to the best
of our knowledge and belief weie ne '/ Sy darppses of our audit.
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c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other

Comprehensive Incoine, the Cash Flow Statement and Statement of Changes in
Equity dealt with by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Accounting

g)

Standards specified under Section 133 of the Act, read with Companies (Indian
Accounting Standards) Rules, 2015, as amended.

On the basis of the wrilten representations received from the directors
as on March 31, 2024 taken on record by the Board of Directors, none of the directors
is disqualified as on March 31, 2024 from being appointed as a director in terms of
Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate Report in “Annexure B”. Our report expresses an unmodified opinion en
the adequacy and operating effectiveness of the Company’s internal financial
controls over financial reporting.

With respect to the other matters to be included in the Auditor’s Repért in accordance
with the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations
given to us, the remuneration paid by the Company to its directors during the year is in
accordance with the provisions of section 197 of the Act.

h) With respect to the other matters to be included in the Auditor’s Report in accordance

with Rule 11 of the Companies {Audit and Auditors) Rules, 2014, as amended, in our
opinion and to the best of our information and according to the explanations given to
us:

i. The Company has disclosed the impact of pending litigations: on its financial
position in its financial statements. © g

ii. The Company did not have any long-term contracts including derivaiive contracts
for which there were any material foreseeable losses.

ii1, There were no amounts required to be transferred, to the Investor Education and
Protection Fund by the Company.
« 4

iv. (a) The Management has represented that, to the best of its knowledge and belief,
no funds (which are material either individually or in" the aggregate) have
been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to or in any
other person or entity, including foreign entity (“Intermediaries”), with the
understanding, whether recorded _in._writing or otherwise, that the
Intermediary shall, whether, dj BRAAGRscctly lend or invest in other
persons or entities identifie g,pc" iy ma ?\ hatsoever by or on behalf of
the Company (“Ultimate Berfof¢16A84%8 om2p d € any guarantee, security or
the like on behalf of the' Ultul l#’g%ﬁhe %
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(b) The Management has represented, that, to the best of its knowledge and belief,
no funds (which are material either individually or in the aggregate) have been
received by the Company from any person or entity, including foreign entity
(“Funding Parties™), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether, directly or indirectly, lend or
invest in other persons or entities identified in any manner whatsoever by or
on behalf of the Funding Party (“Ultimate Beneficiaries™) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause (i) and (i) of
Rule 11(e), as provided under (a) and (b) above, contain any material
misstatement.

i)  No dividend has been declared or paid during the year by the Company.

j)  Based on our examination which included test checks, the company has used an
accounting software for maintaining its books of account which has a feature of
recording audit trail in ERP software and the same has operated throughout the
year for all relevant transactions recorded in the software. Further, during the
course of our audit we did not come across any instance of audit trail feature
being tampered with.

As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable
from April 1, 2023, reporting under Rule 11(g) of the Companies (Audit and
Auditors) Rules, 2014 on preservation of audit trail as per the statutory
requirements for record retention is not applicable for the financial year ended
March 31, 2024.

Partner

Memberghip/ No.076961

Raipur, 10" May, 2024

UDIN: 24076961BKAPBX4004
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ANNEXURE ‘A’ TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report to the Members of Alok Ferro Alloys Limited of
even date)

To the best of our information and according to the explanations provided to us by the
Company and the books of account and records examined by us in the normal course of audit,
we state that:

i.  Inrespect of the Company’s Property, Plant and Equipment and Intangible Assets:

(a) (A) The Company has inaintained proper records showing full particulars,
including quantitative details and situation of Property, Plant and
Equipment.

(B) The Company has maintained proper records showing full particulars of
intangible assets.

(b) The Company has a program of physical verification of Property, Plant and
Equipment to cover all the assets once every three years which, in our opinion,
is reasonable having regard to the size of the Company and the nature of its
assets. Pursuant to the program, certain Property, Plant and Equipment were due
for verification during the year and were physically verified by the Management
during the year. According to the information and explanations given to us, no
material discrepancies weré noticed on such verification.

(c)  Based on our examination of the property tax receipts and lease agreement for
land on which building is constructed, registered sale deed / transfer deed /
conveyance deed provided to us, we report that, the title in respect of self-
constructed buildings and title deeds of all other immovable properties,
disclosed in the financial statements included under Property, Plant and
Equipment are held in the name of the Company as at the balance sheet date.

(d The Company has not revalued any of its Property, Plant and Equipment and
intangible assets during the year.

(e) No proceedings have been initiated during the year or are pending against the
Company as at March 31, 2024 for holding any benami property under the
Benami Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules
made, thereunder. “

ii. (a) As explained to us, the physical verification of inventories has been conducted at
reasonable intervals by the management during the year. In our opinion, the
frequency of the verificatiori is reasonable. The discrepancies noticed on
verification between the physical stocks and the book records were not more
than 10% or more in the aggregate of each class of inventory and have been
properly dealt with in the bopks of.account.

~

(b) Based on the audit procedure and on an overall examination of fmancial
statements, we are of the opinion that the stock statements and quarterly results
filed by the company, in respect of working capital loan availed from banks, are
in agreement with the books of account of the company.

1il, The Company has made investmenis in, companies, firms, Limited Liability
Partnerships, and granted unsecured loans to other parties, during the year, in
respect of which:
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(@ The Company has not provided any loans or advances in the nature of loans
and provided security to subsidiary, associates or joint ventures or any other
entity during the year, and hence reporting under clause 3(iii)(a) (A) & (B) of
the Order is not applicable

(b) In our opinion, the investments made during the year are, prima facie, not
prejudicial to the Company’s interest.

(c) As the company has not granted any loans during the year or outstanding at the
beginning of the year, therefore reporting under clause 3(iii)(c) to (f) of the
Order is not applicable.

iv. The Company has complied with the provisions of Sections 185 and 186 of the
Companies Act, 2013 in respect of loans granted, investments made and guarantees
and securities provided, as applicable.

V. The Company has not accepted any deposit or amounts which are deemed to be
deposits. Hence, reporting under clause 3(v) of the Order is not applicable.

vi. We have broadly reviewed the books of account maintained by the company
pursuant to the rules made by the Central Government for the maintenance of
cost records under section 148(1) of the Companies Act, 2013, in respect of
Company’s products to which the said rules are made applicable and are of the
opinion that, prima facie, the prescribed accounts and records, have been made
and maintained. We have, however, not made a detailed examination of the
records.

vii. In respect of statutory dues:

(@) In our opinion, the Company has been regular in depositing
undisputed statutory dues, including Goods and Services tax, Provident
Fund, Employees’ State Insurance, Income Tax, Cess and other material
statutory dues applicable to it with the appropriate authorities.

There were no undisputed amounts payable in respect of Goods and Services
tax, Provident Fund, Employees’ State Insurance, Income Tax, Cess and
other material stafutory dues in arrears as at March 31,2024 for a period of
more than six months from the date they became payable.

(b) Details of statutory dues referred to in sub-clause (a) above which have not
been depostted as on March 31, 2024 on account of disputes are given below:

Name of the Nature of Dues Amount | Forum where
Statute Rs. dispute is pending
Central Excise Act, | Demand raised of Cenvat 5.66% | Addl. Commissioner,
1944 credit availed on Ceniral  Excise &
Inputs/Capital .Goods for Service Tax, Raipur
the period from Jan 2008 (C.G)
| to Nov 2008
Income Tax Act, | Demand for the 1.56 | Commissioner of
1961 Assessment Year 2010- Income Tax (Appeal),
11 Raipur
Income Tax Act, | Demand for the 1.21 | Rectification
1961 Assessment Year 2 Application filed with
As A .
c\\/ 4 Assessing officer.
Chhatisgarh Upkar Energy Devﬂégf \@%49 Supreme Court
Adhiniyam 1981 Cess ICAI FR No. 002172 C

* Net of deposit + | RAPURSZ00T
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There were no transactions relating to previously unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessments under the
Income Tax Act, 1961 (43 of 1961).

(2) In our opinion and according to the information and explanations given to us, the
company has not defaulted in repayment of loans or other borrowings or in the
payment of interest thereon to any lender and hence reporting under clause
3(ix)(a) of the Order is not applicable.

(b) The Company has not been declared willful defaulter by any bank or financial
institution or government or any government authority.

(¢) On an overall examination of the financial statements of the Company, the
Company has not taken any term loan during the year, therefore, the reporting
under clause 3(ix)(c) of the Order is not applicable.

(d) On an overall examination of the financial statements of the Company, funds
raised on short- term basis have, prima facie, not been used during the year for
long-term purposes by the Comipany.

(e)*On an overall examination of the financial statements of the Company, the
Company has not taken any funds from any entity or person on account of or to
meet the obligations of its subsidiaries.

(f) The Company has not raised loans during the year on the pledge of securities held
in its subsidiaries, joint ventures or associate comipanies and hence reporting on
clause 3(ix)(f) of the Order is not applicable.

(2) The Company has not raised moneys by way of initial public offer or further
public offer (including debt instruments) during the year and hence reporting
under clause 3(x)(a) of the Order is not applicable.

(b) During the year, the CompZmy has not made any preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally) and
hence reporting under clause 3(x)(b) of the Order is not applicable.

(a) No fraud by the Company and no material fraud on the Company has been
noticed or reported during the year. 2

(b) No report under sub-section (12) of section 143 of the Companies Act has been
filed in Form ADT-4 as prescribed under rule 13 of Companies (Audit and
Auditors) Rules, 2014 with the Central Government, during the year and upto
the date of this report.

(¢) In our opinion and based on our examination, the company is not required to
have vigil mechanism (whistle blower) as per the provisions of the Companies
Act, 2013. Hence, reporting under clause 3(xi) (c) of the Order is not
applicable. -

The Company is not a Nidhi Company and hence reporting under clause (xi1) of the
Order is not applicable.

In our opinion, the Company is in compliance with Section 188 of the Companies Act,
1O T o

pa'nies Act, 2013. Hence,
not applicable.



XV.

XVi.

In our opinion during the year the Company has not entered into any non-cash
transactions with its directors or persons connected with its directors. and hence
provisions of section 192 of the Companies Act, 2013 are not applicable to the
Company.

(a) In our opinion, the Compuny is not required to be registered under section 45-
TIA of the Reserve Bank of India Act, 1934. IHence, reporting under clause
3(xvi)(a), (b) and (c) of the Order is not applicable.

(b) In our opinion, there is no core investment company within the Group (as

"XVIL.

xviil

Xix.

XX.

defined in the Core Investment Companies (Reserve Bank) Dircctions, 2016)
and accordingly reporting under clause 3(xvi)(d) of the Order is not applicable.

The Company has not incurred cash losses during the financial year covered by our
audit and also in the immediately preceding financial year.

There has been no resignation of the statutory auditors of the Company during the
year.

On the basis of the financia# ratios, ageing and expected dates of realisation of
financial assets and payment of financial liabilities, other information
accompanying the financial statements and our knowledge of the Board of
Directors and Management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to
believe that any material uncertainty exists as on the date of the audit report
indicating that Company is not capable of meeting its liabilities existing at the date
of balance sheet as and when they fall due within a period of one year from the
balance sheet date. We, however, state-that this is not an assurance as to the future
viability of the Company. We further state that our reporting is based on the facts
up to the date of the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of one year from the balance
sheet date, will get dischargecf by the Compsny as and when they fall due.

There are no unspent amounts towards Corporate Social Responsibility (CSR) in
accordance with Section 135 of the said Act. Accordingly, reporting under clause
3(xx)(a) and (b) of the Order is not applicable for the year.

For OPSinghapia & Co.

(ICAI Firm Reffy

Sangay Si
Partner
Memberg

Raipur, 10% May, 2024

UDIN: 24

. No.002172C)

O ICATER Mo, 003172 ¢
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Annexure - B to the Independent Auditors’ Report

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Alok Ferro Alloys Limited
(the “Company™) as of 31 March 2024 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Finaneial Controls

The Cornpany’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAT).
Theése responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent-applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the ICAL Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was cstablished
and maintained and if such controls operated effectively in all matcrial respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financia! controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessitg the risk that & material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selecteddepend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe thiat the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

O y * oo e HE S

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for exlernal purposes in accordance with generally accepted accounting principles. A
company's internal {inancial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and ,fa'irly reflect the
transactions and dispositions of the assets of the Acomp‘any; (2) provide reasonable assurance that
transactions are recorded as necessary to permit prepasg Lon of tmancxal statements in accordance w1th
generally accepted accounting principles, a ]
made only in accordance with authorizatif
provide reasonable assurance regarding

i
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Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at
31 March 2024, based on the internal control over financial reporting criteria established by the
Company considering the essential components- of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the ICAL

For-OPSinghania & Co.

(ICAI Firm Regn. No.002172C)

Charter ccquatants

Sanj i y o

Partner 'c%g !?;;‘ggzmc o)
(1l N

Memberskp No.076961 CHHATTJSGARgI

Raipur, 10" May, 2024

UDIN: 24076961 BKAPBX4004




ALOK FERRO ALLOYS LIMITED
Balance Sheet as at 31st March, 2024

Notes

Particulars 31.03.2024 31.03.2023
Xin Lacs X in Lacs
ASSETS
Non-current assets
(a) Property, Plant and Equipment 4 3,885.81 3,497.87
(b) Capital work-in-progress 5 154.06 -
(c) Other intangible assets 6 1.01 2,09
(d) Financial assets
- Investments 7 18,167.99 9,825.94
- Other financial assets 8 248.30 27454
{e) Non-current tax assets 97.31 21.68
{f) Other non-current assets 9 11.00 -
22,565.48 13,621.92
Current assets
(@) Inventories 10 6,353.04 3,681.21
(b) Financial assets
(i) Trade Receivables 11 533.66 266.48
(iiy Cash and cash equivalents 12 52.46 303.36
(iii) Bank balances other than Cash and cash
equivalents mentioned above 41.56 231.94
{v) Other Financial Assets 8 2.86 2.86
(c) Current tax assets 22.14 75.66
(d) Other current assets 9 1,046.39 1,285.79
8,052.11 5,847.30
TOTAL 30,617.59 19,469.22
EQUITY AND LIABILITIES
Eauity
(a) Equity share capital 13 478.61 478.81
(b) Other equity 22,936.55 15,425.17
23,415.16 15,803.78
Liabilities
Non-current liabilities
(a) Financial Liabilities
(i) Borrowings 14 77.57 22.07
{b) Provisions 15 46.02 42.05
(c) Deferred tax liabilities (Net) 16 2,354.89 1,286.65
2,478.48 1,350.77
Current liabilities
(a) Financial Liabilities
() Borrowings 17 2,309.45 1,031.79
(i) Trade Payablés 18
-Outstanding dues to micro and small enterprises 11.45 3.88
-Outstanding dues to creditors other than micro
and small enterprises 1,944.87 586.13
(iii) Other Financial Liabilities 19 70.32 63.87
(b) Other current liabilities 20 380.40 522.14
(c) Provisions 15 7.46, 6.88
4,723.95 2,214.67
TOTAL 30,617.59 19,469.22
Summary of significant accounting policies 2.1

The accompanying notes are integral part of the financial statements.

As per our report of even date

‘For OPSinghania & Co For and on behalf of the Board of Directors of

Alok Ferro Alloys Limited

Y.C. Rao
Director
DIN : 00603401

ICAIFR Ho. 0317 ¢

RAIPER 492001
ChATTISG,
A

Place : Raipur
Date : 10.05.2024




ALOK FERRO ALLOYS LIMITED

Statement of Profit & Loss for the year ended 31st March, 2024

Notes 2023-24 2022-23
X in Lacs % in Lacs
INCOME
Revenue from operations 21 9,620.89 6,911.68
Qther Income 22 385.25 385.29
TOTAL REVENUE (l) 10,006.14 7,296.97
EXPENDITURE
Cost of raw material and component consumed 23 6,758.36 3,639.36
Purchase of Traded Goods - 494.90
Trading Purchase
(Increase)/Decrease in inventories of finished goods 24 (594.78) 1,108.15
Employees benefils expenses 25 692.29 576.07
Finance costs 25 208.86 97.09
Depreciation and amortization 27 214.33 137.20
Other Expenses 28 2,839.31 1,123.30
TOTAL EXPENDITURE () 10,118.37 7,176.07
Profit/(loss) before tax (112.23) 120.90
Tax expenses
Current tax - 4.58
Deferred Tax (46.96) 33.06
Total tax expenses (46.96) 38.52
Profit/(loss) for the year (65.25) 82.38
Other Comprehensive Inceme
A (i) ltems that will not be reclassified to profit or loss
Remeasurements gains/(losses) on defined benefit plans 1.70 1.21
Income tax relating-to items that will not be reclassified to profit or loss (0.43) (0.30)
B (i) Items that will be reclassified to profit or loss
Fair value of financial assets 8,690.15 (53.12)
Income tax relating to items that will not be reclassified to profit or loss (1,114.78) (69.65)
Total Other Comprehensive Income, net of tax 7,576.66 (121.86)
Total Comprehensive income for the period Comprising Profit/(Loss)
and Other Comprehensive Income for the period) 7,511.39 (39.48)
Earnings per equity share [nominal value of share @ ¥ 10/ 29
(31st March,2023" T 10}]
Basic {1.36) 1.72
Diluted {1.36) 1.72
Summary of significant accounting policies 21

The accompanying notes are integral part of the financial statements.
As per our report of even date

For OPSinghania & Co For and on behalf of the Board of Directors of
(ICAI Firm Reg. No.002172C) Alok Ferro Alloys Limited
Chartered Acc

Mﬁ‘

SANJAY (VINAY AGRAWAL) (Y. C. Rao)
Partner Director Director
Membership No.076961 DIN: 025618948 DIN : 00603401

Place : Raipur
Date :10.05.2024
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ALOK FERRO ALLOYS LIMITED
Statement of Cash Flow for the year ended 31st March, 2024

2024 2023
¥in Lacs Zin Lacs
Cash Flow from operating activities
Profit/(loss) before tax from continuing operations (112.23) 120.90
Non-cash adjustment to reconcile profit before tax to net cash flows
Depreciation/amortization on continuing operation 214,33 137.20
(Profit)/Loss on Sale of property, plant & equipment (2.46) 35.41
(Profit)/Loss on Sale of short term Investment - (32.39)
Provision for gratuity 6.27 7.39
Interest Expenses 208.86 97.09
Interest Income (32.82) (43.03)
Dividend Income (80.89) (179.62)
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES 201.28 142.95
Movements in working capital :
Increase/(decrease) in trade payables 1,366.31 {1,049.33)
Increase/(decrease) in other financial liabilities 6.45 (0.34)
Increase/(decrease) in other current liabilities (141.74) (86.69)
Decrease/(increase} in trade receivables (267.18) (124.12)
Decrease/(increase) in inventories (2,671.83) 798.49
Decrease/(increase) in other financial assets - 4,70 32.92
Decrease/(increase) in other current assets 239,40 127.08
Cash generated from/(used in ) operations (1,262.61) (159.04)
Direct taxes paid (net of refunds) {22.13) (80.57)
Net Cash flow from/(used in) operating activities A (1,284.75) (239.61)
Cash flows from investing activities
Furchase of property, plant & equipment including capital work in progress (806.98) (1,760.98)
Proceeds from sale of property,plant and equipment 42.99 149.96
Purchase of long-term Investments - (534.99)
Proceeds from Sale of long term Investments 348.11 704.45
Investment in fixed deposits with maturity for more than 3 to 12 months 211.92 211.25
Interest received 32.62 43.03
Dividends received 80.89 179,62
Net cash flow fromf{used in) investing activities B {90.45) (1,007.65)
Cash flows from financing activities
Proceeds / (Repayment) from long-term borrowings 56.58 (35.79)
Proceeds / (Repayment) from short-term borrowings 1,276.58 771.75
Interest paid {208.86) (97.09)
Net cash flow from/(used in) financing activities c 1,124.30 638.87
NET INCREASE/(DECREASE) IN CASH & CASH EQUIVALENTS (A+B+C) (250.90) (608.39)
Cash and Cash Equivalents at the beginning of the year 303.36 911.75
Cash and Cash Equivalents at the end of the year 52.46 303.36
Notes to the cash flow statement
1. Compenents of cash and cash equivalents
Cash in hand 1.30 2.66
With banks- on current account 51.16 1.83
on OD account, . - 298.88
52.48 303.36

2. The above Cash Flow Statement has been prepared under the "Indirect Method" as set out in the Indian Accounting Standard {Ind

AS - 7) - Statement of Cash Flow,

3. Reconciliation between opening & closing balances in the Balance Sheet for liabilities arising from financial activities due to cash

flows and non-cash flow changes.

Particulars As at 01.04.2023 Cash flow Non Cash changes As at 31.03.2024
. Proceeds Repayments Classification
Long-Term Borrowings 45,89 - (56.58) (24.90) 77.57
Short-Term Borrowings 1,007.97 1,276.58 - 24.90 2,309.45
Total 1,053.86 1,276.58 (56.58) - 2,387.02

4, Figures in the bracket represents cash otitflow.

As per our report of even date
For OFSinghania & Co

(ICAl Firm Reg. Ng,002172C)

Charte_re—};co

SANJAY § (VINAY AGRAWAL)
Partner O/L. ﬂlFR oV i

Membership No.076961 ;f RA!PUR 0002177 ¢! O] DIN: 02618948

Place : Raipur
Date : 10.05.2024

A920p |-
Tﬂ

For and on behalf of the Board of Directors of

Alok Ferro Alloys Limited

e

(Y. C. Rao)
Director
DIN : 00603401
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ALOK FERRO ALLOYS LIMITED ~
Statement of changes in Equity

Equity Share Capital Zin Lacs
Particulars Balance as af Changes In Restated Changes in the | Balance as at
01.04.2022 Equity Share | balance at the equity share 31.03.2023
Capital due to | beginning of | capital during
prior period | the respective the year
errors reporting
Equity Share Capital 478.61 - 478.61 - 478.61
Particulars Balance as at Changes in Restated Changes in the | Balance as at
01.04.2023 Equity Share | balance atthe | equity share 31.03.2024
Capital due to | beginning of | capital during
prior period | the respective the year
errors reporting
Equity Share Capital 478.61 - 478.61 - 478.61
Other Equity
Other Equity ZinLacs
Reserves and Surplus Other
Comprehensive
Income
Equity Total Other
Instruments Equity
Securities Retained through Other
Premium* Earnings*™ | Comprehensive
Income (Net of
Tax)***
Balance as of April 1, 2022 1,828.41 3,069.68 10,566.55 15,464.65
Acturial Gain/Loss on employee benefit (Net of Tax) - 0.90 - 0.80
Equity Instruments through Other Comprehensive Income (Net of - - (122.77) (122.77)
Tax)
Profit/({loss) for the period - - 82.38 82.38
Balance as on March 31, 2023 1,828.41 3,070.58 10,526.17 15,425.17
Qther Equity ZinLacs
Reserves and Surplus Other
Comprehensive
Incou_'ne
Equity Total Other
Instruments Equit
Securifies Retained through Other quity
Premium Earnings Comprehensive
Income (Net of
Tax)
Balance as of April 1, 2023 1,828.41 3,070.59 10,526.17 15,425.17
Acturial Gain/Loss on employee benefit (Net of Tax) - 1.27 - 1.27
Equity Instruments through Other Comprehensive income (Net of - - 7,575.37 7,575.37
Profit/(loss) for the pericd - (65.25) - {65.25)
Balance as on March 31, 2024 1,828.41 3,006.60 18,101.54 22,936.55

Nofe:

= Securities Premium is used to record the premium received on issue of shares. It is to be utilised in accordance with the provisions of

Companies Act, 2013.

= Retained eamings are the profits and gains that the Company has earned fill date less any transfer to General Reserve, dividends or

other distributions made to shareholders.

** The cumulative gains and losses arising from fair value changes of equity investments measured at fair value through other
comprehensive income are recognised in fair value of financial assets. The balance of the reserve represents such changes recognised net
of amounts reclassified to retained earnings on disposal of such investments,

The accompanying notes are integral part of the financial statements.

As per our report of even date.

For OP Singhania & Co

SANJAY

For and on behalf of the Board of Directors of
Alok Ferro Alloys Limited

Ma\/\e" )

(VINAY AGRAWAL)
Director
DIN: 02618948

(Y. C. Rao)
Director
DIN .: 00603401

Partner
Membership No.: 076961

Place : Raipur
Date :10.05.2024
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ALOK FERRO ALLOYS LIMITED
Notes to financial statements for the year ended 31st March, 2024

1. Corporate Information
Alok Ferro Alloys Limited (the company) is a public company domiciled in India and Incorporated under the
provisions of the Companies Act,1956. The comipany is mainly engaged in manufacturing of Ferre Alloys Products
and captive power generation.

The addresses of its registered office and principal place of business are disclosed in the introduction to the annual
report.

The finiancial statements were approved for issue in accordance with a resolution of the directors on 10th May
2024.

2. MATERIAL ACCOUNTING POLICIES

2.1 Basis of preparation of financial statements
The financial statements are prepared in accordance with Indian Accounting Standards (Ind AS) notified under the
Companies (Indian Accounting Standards) Rules,2015. For all periods upto and including the year ended 31st
March 2021, the company prepared its financial statements in accordance with accounting standards notified as
Companies (Accounting Standards) Rules, 2006 and considered as "Previous GAAP".

These financial statements for the year ended 31st March,2023 are the Company's first Ind AS standalone financial
statements.

The financial statements have been prepared on a historical cost basis, except for the following assets and liabilities
which have been measured at fair value:

- Defined benefit plans - plan assets
- Certain financial assets and liabilities
Company's financial statements are presented in Indian Rupees (®), which is also its functional currency.

The Company has prepared the financial statements on the basis that it will continue to operate as a going concern.

2.2 Summary of material accounting policies
a) Current-non-current classification

All assets and liabilities have been classified as current or non-current as per the Company'’s normal operating
cycle and other criteria set out in the Schedule lil to the Companies Act, 2013. Based on the nature of
manufacturing activity and the time between the acquisition of assets for processing and their realization in cash
and cash equivalents, the Company has ascertained its operating cycle for the purpose of current — non current
classification of assets and liabilities as 12 months for its products.
All assets and liabilities are classified into current and non-current.
Assets
An asset is classified as current when it satisfies any of the following criteria:
(a) it is expected to be realised in, or is intended for sale or consumption in, the company's normal operating cycle;
(b) it is held primarily for the purpose of being traded;
(c) it is expected to be realised within 12 months aiter the reporting date; or
(d) it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least 12
months after the reporting date.

Current assets include the current portion of non-current financial assets.
All other assets are classified as non-current.

Liabilities

A liability is classified as current when it satisfies any of the following criteria:

(a) it is expected to be seitled in the company’s normal operating cycle;

(b) it is held primarily for the purpose of being traded;

(c) it is due to be settled within 12 months after the reporting date; or

(d) the company does not have an unconditionai right to defer settlement of the lizbility for at least 12 months after
the reporting date. Terms of a liability that could, at the option of the counterparty, result in its settlement by the
issue of equity instruments do not affect its classification.

Current liabilities include current portion of non-current financial liabilities.

All other liabilities are classified as non-current.
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ALOK FERRO ALLOYS LIMITED
Notes fo financial statements for the year ended 31st March, 2024

b) Fair Value Measurement
Fair value is the price that would be received to sell an asset or paid to fransfer a liability in an orderly transaction
between market participants at the measurement date. Normally at initial recognition, the transaction price is the
best evidence of fair value.

However, when the Company determines that transaction price does not represent the fair value, it uses inter-alia
valuation techniques that are appropriate in the circumstances and for which sufficient data are available to
measure fair valug, maximising the use of relevant observable inputs and minimising the use of uncbservable
inputs.

All financial assets and financial liabilities for which fair value is measured or disclosed in the financial statements
are categorised within the fair value hierarchy. This categorisation is based on the lowest level input that is
significant to the fair value measurement as a whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable

Financial assets and financial liabiliies that are recognised at fair value on a recurring basis, the Company
determines whether transfers have occurred between levels In the hierarchy by re- assessing categorisation at the
end of each reporting period.

c) Property, Plant and Equipment (PPE)
On transition to Ind AS, the Company has elected to continue with the carrying value of all of its property, plant and

equipment recognised as at April 1, 2021, measured as per the previous GAAP, and use that carrying value as the
deemed cost of such property, plant and equipment.

An item of PPE is recognized as an asset if it is probable that future economic benefits associated with the item will
flow to the Company and the cost of the ifem can be measured reliably.

The cost of an item of property, plant and equipment. is meastred at

- its purchase price, including import duties and non-refundable purchase taxes, after deducting trade discounts and
rahatac

- any costs directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

- the initial estimate of the costs of dismantling and removing the item and restoring the site on which it is located,
the obligation which is to be incurred either when the item is acquired or as a consequence of having used the item
during a particular period for purposes other than to produce inventories during that period.

- Expenditure incurred on renovation and modernization of PPE on completion of the originally estimated useful life
resulting in increased life and/or efficiency of an existing asset, is added to the cost of the related asset. In the
carrying amount of an item of PFE, the cost of replacing the part of such an item is recognized when that cost is
incurred if the recognition criteria are met. The carrying amount of those paris that are replaced is derecognized in
accordance with the derecognition principles.

- After initial recognition, PPE is carried at cost less accumulated depreciation/amortization and accumulated
impairment losses, if any.

- Spare parts procured along with the Plant & Machinery or subsequently which meet the recognition criteria are
capitalized and added in the carrying amount of such item. The carrying amount of those spare parts that are
replaced is derecognized when no future economic benefits are expected from their use or upon disposal. Other
machinery spares are treated as "stores & spares” forming part of the inventory.

- If the cost of the replaced part or earlier inspection is not available, the estimated cost of similar new parts/
inspection is used as an indication of what the cost of the existing part/ inspection component was when the item
was acquired or inspection carried out.

- An item of property, plant and equipment is derecognized upon disposal or when no future econemic benefits are
expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying.amount of the asset) is included in the Statement of
Profit and Loss when the asset is derecognized. 2




ALOK FERRO ALLOYS LIMITED
Notes to financial statements for the year ended 31st March, 2024

d) Capital work in progress

Expenditure incurred on asseis under construction (including a project) is carried at cost under Capital Work in
Progress. Such costs comprises purchase price of asset including import duties and non-refundable taxes after
deducting trade discounts and rebates and costs that are directly attributable to bringing the asset {o the location
and condition necessary for it to be capable of operating in the manner intended by management.

Cost directly attributable to projects under construction include costs of employee benefits, expenditure in relation to
survey and investigation activities of the projects, cost of site preparation, initial delivery and handling charges,
installation and assembly costs, professional fees, expenditure on maintenance and up-gradation ete. of common
public facilities, depreciation on assets used in construction of project, interest during construction and other costs if
attributable to construction of projects. Such costs are accumulated under “Capital works in progress” and
subsequently allocated on systematic basis over major assets, other than land and infrastructure facilities, on
commissioning of projects.  _

Capital Expenditure incurred for creation of facilities, over which the Company does not have control but the
creation of which is essential principally for construction of the project is capitalized and carried under "Capital work
in progress” and subsequently allocated on systematic basis over major assets, other than land and infrastructure
facilities, on commissioning of projects, keeping in view the “attributabllity” and the “Unit of Measure” concepts in [nd
AS 16- “Property, Plant & Equipment’. Expenditure of such nature incurred after completion of the project, is
charaed to Statement of Profit and Loss.

e) Leases

Leases are classified as finance leases whenever the terms of the lease, transfers substantially all the risks and
rewards of ownership to the lessee, All other leases are classified as operating leases.

Leased assets

Assets held under finance leases are initially recognised as assets of the Company at their fair value at the
inception of the lease or, if lower, at the present value of the minimum lease payments. The corresponding liability
to the lessor is included in the balance sheet as a finance lease obligation.

Lease payments are apportioned between finance expenses and reduction of the lease obligation so as to achieve
a constant rate of interest on the remaining balance of the liability. Finance expenses are recognised immediately in
Statement of Profit and Loss, unless they are directly attributable to qualifying assets, in which case they are
capitalized. Contingent rentals are recognised as expenses in the periods in which they are incurred.

A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable certainty that the
Company will obtain ownership by the end of the lease term, the asset is depreciaied over the shorter of the
estimated useful life of the asset and the lease term.

Operating lease payments are recognised as an expense in the Statement of Profit and Loss on a straight-line
basis over the lease term except where another systematic basis is more representative of time pattern in which
economic benefits from the leased assets are consumed.

f) Revenue recognition

A. Revenue from contract with customers

The Company recognises revenue when control over the promised goods or services is transferred to the customer
at an amount that reflects the consideration to which the Company expects to be entitled in exchange for those
goods or services. The Company has generally concluded that it is the principal in ifs revenue arrangements as it
typically controls the goods or services before transferring them to the customer.

Revenue is adjusted for variable consideration such as discounts, rebates, refunds, credits, price concessions,
incentives, or other similar items in a contract when they are highly probable to be provided. The amount of revenue
excludes any amount collected on behalf of third parties.

The Company recognises revenue generally at the point in time when the products are delivered to customer or
when it is deliveréd to a carrier for export sale, which is when the control over product is transferred to the
customer.

Revenue from sale of by praducts are included in revenue.

Contract Balances

Contract Assets:

A contract asset is the right to consideration in exchange for goods or services fransferred to the customer. If the
Company performs by transferring goods or services to a customer before the customer pays consideration or
before payment is due, a contract asset is recognised for the earned consideration. .

Trade Receivables: e
A receivable is recognised when the goods are delive
right to receive cash or other financial assets (i.e.,
consideration is due).

% t that it has an unconditional contractual
{ime is required before payment of the




ALOK FERRO ALLOYS LIMITED
Notes to financial statements for the year ended 31st March, 2024

- Contract Liabilities:
A contract liability is the obligation to transfer goods or services to a customer for which the Company has received
consideration (or an amount of consideration is due) from the customer. If a customer pays consideration before the
Company transfers goods or services to the customer, a contract liability is recognised when the payment is made
or the payment is due (whichever is earlier). Contract iiabilities are recognised as revenue when the Company
performs under the contract including Advance received from Customer.

Refund Liabilities:

A refund liability is the obligation to refund some or all of the consideration received (or receivable) from the
customer and is measured at the amount the Company ultimately expects it will have to return to the customer
including volume rebates and discounts. The Company updales its estimates of refund liabilities at the end of each
reporting period.

B. Exports Benefits:
Benefits arises on exports of goods like export incentives are recognized on accrual basis when exports sales are
recognized.

‘C. Interest Income

Interest income from a financial asset is recognised when it is probable that the economic benefits will flow to the
Company and the amount of income can be measured reliably. Interest income is accrued on a time basis, by
reference to the principal outstanding and at the effective interest rate applicable, which is the rate that exactly
discounts estimated future cash receipts through the expected life of the financial asset to that asset's net carrying
amount on initial recognition.

D. Dividends
Revenue is recognised when the company's right to receive payment is established, which is generally when
shareholders approve the dividend.

a) Depreciation on Property, Plant & Equipment
Depreciation on Property, Plant & Equipment is provided on Straight Line Method based on estimated useful life of
the assets which is same as envisaged in schedule 1l of the Companies Act, 2013.

Depreciation on additions to /deductions from Property, Plant & Equipment during the year is charged on pro-rata
basis from / up to the date on which the asset is available for use / disposal.

The residual values, useful lives and method of depreciation of property, plant and equipment is reviewed at each
financial year end and adjusted prospectively, if appropriate.

Where the life and / or efficiency of an asset is increased due to renovation and modernization, the expenditure
thereon along with its unamortized depreciable amount is charged prospectively over the revised / remaining useful
life determined by technical assessment.

Spares parts procured along with the Plant & Machinery or subsequently which are capitalized and added in the
carrying amount of such item are depreciated over the residual useful life of the related plant and machinery or their
useful life whichever is lower.

h} Inventories
Inventories are valued at lower of cost and net realizable value, after providing for obsolences, if any.

Cost of Raw Materials and stores & spares are computed on FIFO basis and cost of Finished Goods & Goods in
Process are computed on Weighted average basis.

Cost of Finished Goods and Goods in Process includes direct materials, labour, conversion and proportion of
manufacturing overheads incurred in bringing the inventories to their present location and condition.

Proceeds in respect of sales/disposal of raw materials is credited to the raw material purchases.

The by-products are valued at net realizable value.
i} Borrowing Cost

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes
a substantia! period of time to get ready for its intended B&Ryb B 5 capitalised as part of the cost of the asset.
All other borrowing costs are expensed in the period -/ W \~ Borrowing costs consist of interest and
other costs that the company incurs in connectioff/@sf OIT0 ;\o funds. Borrowing cost also includes
exchange differences to the extent regarded as an afjys m%’ﬁlgﬁg 0}36 ing costs.

< \ CHiATsGary [/ ¥,




w g 7Y

ALOK FERRO ALLOYS LIMITED
Notes to financial statements for the year ended 31st March, 2024

j} income Taxes

Income tax expense represents the sum of current and deferred tax, Tax is recognised in the Statement of Profit
and Loss, except to the extent that it relates to items recognised directly in equity or other comprehensive income.
In which case the tax is also recognised directly in equity or in other comprehensive income.

Current tax

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities, based on tax rates and laws that are enacted or substantively enacted at the Balance sheet date.

Deferred tax
Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the
financial statements and the corresponding tax bases used in the computation of taxable profit.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the
liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period. The carrying amount of Deferred tax liabilities and assets are reviewed
at the end of each reporting period.

k) Foreign Currency Transactions

Transactions in foreign currency are initially recorded at exchange rate prevailing on the date of transaction. At each
Balance Sheet date, monetary items denominated in foreign currency are translated at the exchange rates
prevailing on that date.

Exchange differences arising on translation or settlement of monetary items are recognised as income or expenses
in the period in which they arise in the Statement of Profit and loss.

1) Employee Benefits Expense
Short Term Employee Benefits
The undiscounted amount of short term employee benefits expected to be paid in exchange for the services
rendered by employees are recognised as an expense during the period when the employees render the services.

Post-Employment Benefits

Defined Contribution Plans

A defined contribution plan is a post-employment benefit plan under which the Company pays specified
contributions to a separate entity. The Company makes specified monthly contributions towards Provident Fund and
Contributory Pension Fund. The Company’s contribution is recognised as an expense in the Statement of Profit and
Loss during the period in which the employee renders the related service.

Defined Benefits Plans

The cost of the defined benefit plan and other post-employment benefits and the present value of such obligation
are determined using actuarial valuations. An actuarial valuation involves making various assumptions that may
differ from actua! developments in the future, These include the determination of the discount rate, future salary
increases, mortality rates and future pension increases. Due to the complexities involved in the valuation and its
long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions
are reviewed at each reporting date.

The company has recognized the gratuity payable to the employees as per the Payment of Grafuity Act,1972, The
liability in respect of these benefits is calculated using the Projected Unit Credit Method and spread over the period
during which the benefit is expected to be derived from employees' services.

Re-measurement of defined benefit plans in respect of post-employment are charged o the Other Comprehensive
Income.

‘m) Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognised when the Company has a present legal or constructive obligation as a result of a past
event and it is probable that an outflow of resources embodying economic benefits will be required to setlle the
obligation and a reliable estimate can be made of the amount of the obligation. Such provisions are determined
based on management estimate of the amount required to settle the obligation at the balance sheet date. When the
Company expects some or all of a provision to be reimbursed, the reimbursement is recognised as a asset only
when the reimbursement is virtually certain. .
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ALOK FERRO ALLOYS LIMITED '
Notes to financial statements for the year ended 31st March, 2024

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision
due to the passage of time is recognised as a finance cost.

Contingent liabilities are disclosed on the basis of judgment of management. These are reviewed at each balance
sheet date and are adjusted to reflect the current management estimate. .

Contingent assets are nct recognized but are disclosed in the financial statements when inflow of economic benefits
is probable,

n) Impairment of non-financial assets - property, plant and equipment

The Company assesses at each reporting date as to whether there is any indication that any property, plant and
equipment or group of assets, called cash generating units (CGU) may be impaired. If any such indication exists the
recoverable amount of an asset or CGU is estimated to determine the extent of impairment, if any. When it is not
possible to estimate the recoverable amount of an individual asset, the Company estimates the recoverable
amoun{ of the CGU to which the asset belongs.

An impairment loss is recognised in the Statement of Profit and Loss to the extent, asset's carrying amount
exceeds its recoverable amount. The recoverable amount is higher of an assef's fair value less cost of disposal
and value in use. Value in use is based on the estimated future cash flows, discounted to their present value using
pre-tax discount rate that reflects current market assessments of the time value of money and risk specific to the

The impairment loss recognised in prior accounting period is reversed if there has been a change in the estimate of
recoverable amount.

o) Share capital and share premium

Ordinary shares are classified as equity. incremental costs directly attributable to the issue of new shares are
shown in equity as a deduction, net of tax, from the proceeds.

Par value of the equity share is recorded as share capital and the amount received in excess of the par value Is
classified as share premium.

p) Financial Instruments
Financlal Assets
Initial recognition and measurement
All financial assets and liabilities are initially recognized at fair value. Transaction costs that are directly attributable
to the acquisition or issue of financial assets and financial liabilities, which are not at fair value through profit or
loss, are adjusted to the fair value on initial recognifion. Purchase and sale of financial assets are recognised using
trade date accounting.

Subsequent measurement

Financial assets carried at amortised cost

A financial asset is measured at amortised cost if it is held within a business model whose objective is to hold the
asset in order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through other comprehensive income (FVTOCI

A financial asset is measured at FVTOCI if it is held within a business model whose objective is achieved by both
collecting contractuat cash flows and selling financial assets and the contractual terms of the financial asset give
rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding.

Financial assets at fair value through profit or loss (FVTPL)
A financial asset which is not classified in any of the above categories are measured at FVTPL.

Impairment of financial assets

In accordance with Ind AS 109, the Company uses 'Expected Credit Loss’ (ECL) model, for evaluating impairment
of financial assets other than those measured at fair value through OCI.

Expected credit losses are measured through a loss allowance at an amount equal fo:

- The 12-months expected credit losses (expected credit lossesim t from those default events on the financial
instrument that are possible within 12 months after the repggffagaid \
- Full lifetime expected credit losses (expected cradit los¥@g#hat result s | possible default events over the life

of the financial instrument). o, ’C%RNMOZWZC o
* .
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Notes to financial statements for the year ended 31st March, 2024

For trade receivables Company applies ‘simplified approach’ which requires expected lifetime losses to be
recognised from initial recognition of the receivables. The Company uses historical default rates to determine
impairment loss on the portfolio of trade receivables. At every reporting date these historical default rates are
reviewed and changes in the forward [ooking estimates are analysed.

Financial Liabilities

Initial recognition and measurement -

All financial liabilittes are recognized at fair value and in case of loans, net of directly atfributable cost. Fees of
recurring nature are directly recognised in the Statement of Profit and Loss as finance cost.

Subsequent measurement

Financial liabilities are carried at amortized cost using the effective interest method. For trade and other payables
maturing within one year from the balance sheet date, the carrying amounts approximate fair value due to the short
maturity of these instruments.

Derecognition of financial instruments

The Company derecognizes a-financial asset when the contractual rights to the cash flows from the financial asset
expire or it transfers the financia! asset and the transfer qualifies for derecognition under Ind AS 108. A financial
liability (or a part of a financial liability) is derecognized from the Company's Balance Sheet when the obligation
specified in the contract is discharged or cancelled or expires.

q} Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the period atfributable to equity
shareholders by weighted average number of equity shares outstanding during the period. The weighted average
number of equity shares outstanding during the pericd are adjusted for events of bonus issue; bonus element in a
riaht issue to existina shareholders.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year atfributable to equity
shareholders and the weighted average number of shares outstanding during the year are adjusted for the effects
of all dilutive potential equity shares.

r) Statement of Cash Flows

22

Cash and Cash equivalents
For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand,

'deposits held at call with financial institutions, other short-term, highly liquid investments with original maturities of

three months or less that are readily convertible to known amounts of cash and which are subject io an insignificant
risk of changes in value, and bank overdrafts. However for Balance Sheet presentation, Bank overdrafts are
classified within borrowings in current liabilities.

Statement of Cash Flows is prepared in accordance with the Indirect Method prescribed in the relevant Accounting
Standard.

KEY ACCOUNTING ESTIMATES AND JUDGEMENTS

The preparation of the Compahy's financial statements requires management to make judgement, estimates and
assumptions that affect the reported amount of revenue, expenses, assets and liabilities and the accompanying
disclosures. Uncertainty about these assumptions and estimates could result in outcomes that require a material
adjustment to the carrying amount of assets or liabilities affected in future periods.

Depreciation / amortisation and useful lives of property plant and equipment

Property, plant and equipment / intangible assets are depreciated / amortised over their estimated useful lives, after
faking info account estimated residual value. The estimated useful lives and residual values of the assets are
reviewed annually in order to determine the amount of depreciation / amortisation to be recorded during any
reporting period. The useful lives and residual values are based on the Company's historical experience with similar
assets and take into account anticipated technological changes and other related matters. The depreciation /
amortisation for future periods is revised if there are significant changes from previous estimates.

Recoverability of trade receivable
Judgements are required in assessing the recoverability of overdue {rade receivables and determining whether a
prowswn agalnst those receivables is required. Factors consndered mclude the period of overdues, the amount




ALOK FERRO ALLOYS LIMITED
Notes to financial statements for the year ended 31st March, 2024
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Provisions

Provisions and liabilities are recognized in the period when it becomes probable that there will be a future outflow
of resources resulting from past operations or events and the amount of cash outflow can be reliably estimated.
The timing of recognition and quantification of the liability requires the application of judgement to existing facts and
circumstances. The carrying amounts of provisions and liabilities are reviewed regularly and revised to take account.
of changing facts and circumstances.

Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any
indication exists, the Company estimates the asset's recoverable amount. An asset’s recoverable amount is the
higher of an asset's or Cash Generating Units (CGU's) fair value less costs of disposal and its value in use. It is
determined for an individual assst, unless the asset does not generate cash inflows that are largely independent of
those from other asseis or a groups of assets. Where the carrying amount of an asset or CGU exceeds its
recoverable amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using pre-tax
discount rate that reflects current market assessmenis of the time value of money and the risks specific to the
asset. In determining fair value less costs of disposal, recent market transactions are taken into account, if no such
fransactions can be identified, an appropriate valuation model is used.

Measurement of defined benefit obligations

The measurement of defined benefit and other post-employment benefits obligations are determined using actuarial
valuations. An actuarial valuation involves making various assumptions that may differ from actual developments in
the future. These include the determination of the discount rate, future salary increases, mortality rates and fufure
pension increases. Due to the complexities involved in the valuation and its long-term nature, a defined benefit
obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.

New and amended standards

The Ministry of Corporate Affairs has notified Companies (Indian Accounting Standard) Amendment Rules 2023
dated March 31, 2023, to amend the existing Ind AS viz. Ind AS 12, 1, 8, 34, 109, 101, 102, 103, 107 & 115. There
is no such impact of amendments which would have been applicable from April 1, 2023.

The company has not early adopted any standards, amendments that have been issued but are not yet
effective/notified.
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ALOK FERRO ALLOYS LIMITED

Notes to financial statements for the year ended 31st March, 2024

10.

31.03.2024 31.03.2023
¥ in Lacs Tin Lacs
. Non-current investments
Investments (Fair Valued through OCI)
Quoted equity instruments, fully paid up
1920000 (1620000) Equity Shares of Rs.5/- each in Godawari Power & I 14,540.16 6,698.88
0 (100000) Equity Shares of Rs.1/- each in Tata Steel Lid. - 104.50
0 {(50000) Equity Shares of Rs.5/- each in Hindustan Copper Ltd. - 49.18
0 (3060) Equity Shares of Rs. 10/- each in Bharat Petroleum Corporatior - 10.43
0 (62100) Equity Shares of Rs. 5/- each in Oil & Natural Gas Co. - 93.80
0 (274) Equity Shares of Rs. 5/- Oracle Finance Services Soft Limited - 19.39
(0) 2628 India Energy Exchange Ltd. - 3.35
(0) 1974 Aurbinde Pharma - 464
Unguoted equity instruments, fully paid up
10000 (10000) Equity Shares of Rs.10/- each in Hira Energy Limited 4.80 4.40
975000 (875000) Equity Shares of Rs.10/- each in Hira Ferro Alloys Limi 3,622.91 2,837.25
1250 (1250) Equity Shares of Rs.10/- each in Hira CSR Foundation 0.13 0.13
18,167.99 9,825.94
Agreegate amount of quoted investments and market value thereof 14,540.16 6,984.17
Agreegate value of unguoted investment 3,627.83 2,841.78
Investment carried at fair value through other comprehensive income 18,167.99 9,825.94
. Other financial assets
Non-current Current
31.03.2024 31.03.2023 31.03.2024 31.03.2023
Zin Lacs ZinlLacs ¥in Lacs ¥inlLacs
Unsecured, considered good uniess
stated otherwise
Non-current bank balances (note-12) 241.38 262.92 - -
Others
Interest accured on fixed deposits 0.08 6.79 2.86 2,86
Security deposits with govt. & others 6.84 4.84 - -
248.30 274.54 2.86 2.86
. Other Current assets
Non-current Current
31.03.2024 31.03.2023 31.03.2024 31.03.2023
Zin Lacs Zin Lacs Tin Lacs ¥in Lacs
Capital advances 11.00 - -
Advances other than capital advances
Advance to Vendors - - 344.04 440.44
Prepaid expenses - - 42.43 34.81
Balance with revenue authorities - - 659.93 810.54
Total 11.00 - 1,046.39 1,285.79
Inventories (valued at lower of cost and net realizable value) 31.03.2024 31.03.2023
Zin Lacs ¥in Lacs
Raw Materials and componenis 5,117.92 3,041.87
Finished goods & By Products 787.91 193.13
Stores & spares 447.21 446.20
6,353.04 3,681.21

Note:




ALOK FERRO ALLOYS LIMITED

Notes to financial statements for the year ended 31st March, 2024

11.

12.

Trade receivables Current
31.03.2024 31.03.2023
¥in Lacs ¥in Lacs
Trade Receivables- unsecured, considered goods 533.66 266.48
Trade Recelvalbes- Which have significat increase In Credit Risk - -
Trade Receivalbes- Credit Impaired - -
533.66 266.48

No trade or cther receivable are due from directors or other officers of the company either severally or jointly with any other person. Nor
any trade or other receivable are due from firms or private companies respectively in which any director is a partner, a director or a
member.

Trade receivables ageing schedule for the year ended as on March 31, 2024 and March 31, 2023:

Particulars Outstading for followlng periods from Due Date of Payment as on 31.03.2024

< 6 Months 6 Months-1 1-2 Years 2-3 Years

Years Total

>3 Years

(i) Undisputed trade Receivalbes-

Considered goods 533.66

480.01 53.65

(if) Undisputed trade Receivalbes-
Which have significat increase in - - - - - -
Credit Risk

(iii) Undisputed trade Receivalbes-
Credit Impaired

(iv) disputed trade Receivalbes-
considered goods

(v) disputed trade Receivalbes-
Which have significat increase in - - - - - -
Credit Risk

(vi) disputed trade Receivalbes-
Credit Impaired

Particulars Outstading for following periods from Due Date of Payment as on 31.03.2023

<6 Months |° MOMhS-11 o vears 2-3 Years

Years Total

>3 Years

(i) Undisputed trade Receivalbes-

Considered goods 212.83

53,65 - - - 266.48

(i) Undisputed trade Receivalbes-
Which have significat increase in - - - - - -
Credit Risk

(iil) Undisputed trade Receivalbes
Credit Impaired

(iv) disputed trade Receivalbes-
considered goods

(v) disputed trade Receivalbes-
Which have significat increase in - - - - - -
Credit Risk

(vi) disputed trade Receivalbes-

Credit Impaired

Cash and bank balances Current
31.03.2024 31.03.2023

Tin Lacs ¥ inlacs

Non-current
31.03.2024 31.03.2023
¥ in Lacs ¥in Lacs

Cash and cash equivalents

Balances with banks:

On current accounis 51,16

On OD accounts -

Cash in hand 1.30
52.46

1.83
208.88
2.66
303.36

Other bank balances

Fixed deposit :

Deposits with original maturity
for more than 12 months

262,92 24314 231.94

252.92 243.14 231.94

Less: Amount disclosed under

other financial assets (note-8) 262.92

201.59 -
94.02 535.30

Less: Overdraft facilty from bank -

Fixed deposits given as security

h banks for OD Facilities, margin money for bank
guarantee and pledged with govt. Departments.
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Notes to financial statements for the year ended 31st March, 2024

13.

e.

31.03.2024 31.03.2023
¥in Lacs T in Lacs
Share capital
Authorised
4800000 equity shares of ¥ 10/- each 480.00 480.00
480.00 480.00
Issued,Subscribed and fully paid-up
4786095 Equity Shares of ¥ 10/- each fully paid-up 478.61 478.61
478.61 . 478.61
. Reconciliation of the shares outstanding at the beginning and at the end of the reporting period
Equity shares
31.03.2024 31.03.2023
No. ZinLacs No. Z in Lacs
At the beginning of the period 47,86,095 478.61 47,86,095 478.61
issue during the period - - - -
Outstanding at the end of the period 47,86,095 478.61 47,86,095 478.61
. Terms/rights attached to equity shares
The company has only one class of equity shares having a par value of ¥ 10/- per share. Each holder of
equity shares is entitled to one vote per share.
In the event of liquidation of the company, the holders of the equity shares will be entitled to receive
remaining assets of the company, after distribtion of all preferential amounts. The distribution will be in
proportion to the number of equity shares held by the shareholders.
. Details of share held by holding company, subsidiary of holding company and associate of holding
company.
31.03.2024 31.03.2023
Equity shares of T 10 each fully paid No. No.
Godawari Power & Ispat Limited (Holding Company) 37,79,220 37,79,220
Ardent Steel Private Limited (Associate of holding company) 5,899,875 5,99,875
Hira Ferro Alloys Ltd. (Subsidiary of holding company) 3,87,000 3,97,000
&
. Details of shareholders holding more than 5% shares in the company:
31.03.2024 31.03.2023
No. % of holding No. % of holding in
in the class the class
Equity shares of ¥ 10 each fully paid
Godawari Power & Ispat Limited 37,79,220 78.96 37,79,220 78.96
Ardent Steel Private Limited 5,89,875 12.53 5,99,875 12.53
Hira Ferro Alloys Lid. 3,97,000 8.29 3,897,000 8.29
47,76,095 89.79 47,76,095 99.79
Shares held by promoters at 31 March 2024

% of total % Change during

Promoter Name No. of Shares
shares the year

Godawari Power & Ispat Limited 37,79,220 78.96 || -




ALOK FERRO ALLOYS LIMITED

Notes to financial statements for the year ended 31st March, 2024

14. Long-term borrowings Non-current portion Current maturities
31.03.2024 31.03.2023 31.03.2024 31.03.2023
¥inLacs ¥in Lacs Zin Lacs ¥in Lacs
Other loans and advances
From financial institution (secured) 77.57 22.07 24.80 23.81
77.57 22.07 24.90 23.81
The above amount includes
_Secured borrowings 77.57 22.07 24.90 23.81
Amount disclosed under the head
"short term borrowings" (refer note 17) (24.20) (23.81)
Net amount 77.57 22.07 - -
Terms & Conditions
a) Other Loans & Advances are secured by hypothecation of vehicles,
15. Provisions Short-term Long-term
31.03.2024 31.03.2023 31.03.2024 31.03.2023
¥in Lacs ¥in Lacs ¥ in Lacs ZTin Lacs
Provision for employee benefits
Provision for gratuity 7.45 6.86 46.02 42.05
7.45 6.86 46.02 42.05
7.45 6.86 46.02 42.05
16. Deferred Tax Assets/(Liabilities) 31.03.2024 31.03,2023
¥in Lacs ¥in Lacs
Deferred Tax Liahilities
PPE : Impact of difference between tax depreciation and (266.00) (234.96)
depreciation charged for the financial reporting
On fair value of investments (2,182.28) (1,067.52)
(2,448.28) (1,302.48)
Deferred Tax Assets
Provision for employee benefits 13.46 12.31
Effect of expenditure debited to profit & loss account in current year 3.32 3.52
Unabsorbed business losses and depreciation 76.62 -
Gross deferred tax assets 93.39 15.82
Net deferred tax assets/(liabilities) (2,354.89) (1,286.65)




"ALOK FERRO ALLOYS LIMITED

Notes to financial statements for the year ended 31st March, 2024

17.

18.

19.

20.

Short-term borrowings 31.03.2024 31.03.2023
¥in Lacs ¥ in Lacs
Working Capital Facility from bank (secured) 1,484.55 1,007.97
Lean from holding company {unsecured) 800.00 -
Current maturities of long-term borrowings {secured) (refer note-14) 24.90 23.81
2,309.45 1,031.79
The above amount includes
Secured borrowings 1,509.45 1,031.79
Unsecured borrowings 800.00 -

Working Capital Facility from bank is secured by exclusive hypothecation charge on entire current assets of the company both
present and future and exclusive charge by way of hypothecation of plant & machineries and other movable fixed assets. It is
further secured by equitable mortgage of freehold factory land & buildind, leasehold factory land & building and personal
guarantee of the director and their relatives. The cash credit is repayable on demand.

All the monthly returns submitted to banks are in agreement with books of account and there is no any material differences

between the bocks and returns submitted with bank.

Trade payables 31.03.2024 31.03.2023
Zin Lacs ¥in Lacs
Trade payables
-Outstanding dues to micro & small enterprises . 11.45 3.88
-Outstanding dues of Creditors other than micro & small enterprises 1,044.87 586.13
1,956.32 590.02

Trade payables ageing schedule

Qutstading for Following periods from due date of Payment as on 31.03.2024

Particurlars <1 Years 1-2 Years 2-3 Years >3 Years Total
(H MSME 7.56 - - - 7.56
(i) Cthers 1,853.14 - - 91.74 1,944.87
(iii) Disputed Dues- MSME - - - 3.88 3.88
(iv) Disputed Dues- Others - - - - -
Total 1,860.70 - - 95.62 “,.1:9‘56.32
] Outstading for Following periods from due date of Payment as on 31.03.2023
Particurlars
<1 Years 1.2 Years 2-3 Years >3 Years Total
(i) MSME - - - - -
(ii) Others 494.71 - 1.30 80.12 586.13
{iii) Disputed Dues- MSME - - - 3.88 3.88
(iv) Disputed Dues- Others - - - - -
Total 494.71 - 1.30 94.01 590.02
31.03.2024 31.03.2023
Other Financial Liabilities Zin Lacs ¥in Lacs
Provisicon for expenses 70.32 63.87
70.32 63.87
Other Current Liabilities 31.03.2024 31.03.2023
Statutory dues payable 39.92 14.76
Provision for Renewal Purchase Obligation 72.98 291.74
Interest on MSME payable 0.04 -
Advance from customer 267.46 215.64

380.40

522.14
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ALOK FERRO ALLOYS LIMITED ;

Notes to financial statements for the year ended 31st March, 2024

21. Revenue from operations

Revenue from operations

Revenue from contracts with cusfomers
Manufacturing Goods and By-Products
Traded Goods

Other operating revenue

Scrap sales

Revenue from operations

Ind AS 115 Revenue from Contracts with Customers

2023-24 2022-23
Tin Lacs ¥in Lacs
9,589.33 6,391.08
- 520,60
31.57 -
9,620.89 6,911.68

The Company recognises revenue when control over the promised gocds or services is transferred to the customer at an amount
that reflects the consideration to which the Company expects to be entitled in exchange for those goods.

The Company has assessed and determined the following categories for disaggregation of revenue:

Particulars 2023-24 2022-23
Zin Lacs Zin Lacs

Revenue from contracts with customer - Sale of products/goods 9,589.33 6,911.68
Other operating revenues 31.57 -
Total Revenue from operations 9,620.89 6,911.68
India 9,351.63 4,222.76
Outside India 269.27 2,688.92
Total Revenue from operations 9,620.89 6,911.68
Timing of revenue recognition
At a point in fime 9,620.89 6,911.68
Total Revenue from operations 9,620.89 6,911.68
Contract balances
Trade Receivables (refer note 11) 533.66 266.48
Contract Liabilities
Advance from customers (refer note 20) 267.46 215.64

receivables.

Trade receivables are non-interest bearing and are generally on terms of advance or credit period ranges of 1 to 80
days. In March 2024, ¥ Nil (March 2023: ¥ Nil) was recognised as provision for expected credit losses on trade

Contract liabilities include short-term advances received from customiers to deliver manufacturing goods.
Amount of revenue recognised from amounts included in the contract liabilities at the beginning of the year ¥ 165.64
lacs (previous year % 156.53 lacs) and performance obligations satisfied in current years ¥ NIL (previous year ¥ NIL).

22. Other Income 2023-24 2022-23
Zin Lacs ¥in Lacs
Interest Income on
Bank Deposits 32.62 25.18
Others - 17.85
Dividend Income on
Non-Current investments 80.89 179.62
Profit on sale of property, plant & equipment 2.46 -
Gain on sale of short term investments - 32.39
Export incentive income 5269 27.82
Foreign exchance fiuctuation ' 42.13 -
Liabilities no longer required, written back - 01.21
RPO provision reversal 224.46 -
Cther non-operating income - 1.21
385.25 385.29
23. Cost of raw material and components consumed 2023-24 2022-23
¥in lacs Zin Lacs
Inventery at the beginning of the year 3,041.87 2,743.43
Add: purchases including procurement expenses (Net of Disposal) 8,834.40 3,837.81
11,876.27 6,681.23
Less : Inventory at the end of the year 5,117.92 3,041.87
Cost of raw material and components consumed 6,758.36 3,639.36
24. {Increase)/Decrease in Inventories 2023-24 2022-23 (Increase)/Decrease
¥in Lacs Zin Lacs ¥ in Lacs
2023-24
Inventories at the end of the year
Finished goods and by-products 787.91 193.13 (594.78)
Q- ¥ 787.91 193.13 (594.78)
Inventories at the beginning of the yearf{ O} ICA/FR No. gg17 L‘Yc')\; 2022-23
N Finished goods and by-products * UR492001 - 183.13 1,301.28 1,108.15
; . 1,301.28 1,108.15
Net (increase)/decrease in inventories 1,108.15




ALOK FERRO ALLOYS LIMITED

Notes to financial statements for the year ended 31st March, 2024

25,

26.

27.

Employee benefits expense

Salaries, incentives & Managerial Remuneration
Contribution to provident and other fund
Gratuity Expenses (refer note 33)

Finance Costs

interest

- on over draft facility
- on Working Capital
- on athers

Other borrowing cost

Depreciation and amortization expense

Depreciation on property, plant & equipment
Amortization of intangible assets

2023-24 2022-23
¥in Lacs ¥in Lacs

§48.46 533.46

32.35 31.69

11.49 10.92

$92.29 576.07
2023-24 2022-23
¥ In Lacs ¥in Lacs

7.93 476

120.55 62.59

52,88 19.83

27.50 9,91

208.86 97.09
2023-24 2022.23
¥ in Lacs Tin Lacs

213.25 136.10

1.08 1.11

214.33 137.20




ALOK FERRO ALLOYS LIMITED

Notes to financial statements for the year ended 31st March, 2024

. Other Expenses

Consumption of stores and spares
Packing Material Consumed

Power & Fuel
Water Charges

Material Handling & other manufacturing expenses

Insurance

Repairs and maintenance
- Plant and machinery

- Buildings
- Others
Commission

- Other than Sole selling agents
Travelling and conveyance
Postage & Telephone Expenses
Legal and professicnal fees

Rates & Taxes

Vehicle Running & Maintenance Expenses
Payment to Auditor (Refer details below)
Corporate Social Responsibility Expenses
Renewal Purchase Obligation

Profit/Loss on sale of property, plant & equipment
Exchange Gain/Loss on foreign Currency
Interest on MSME

Security Charges

Selling & forwarding expenses

Miscellaneous expenses

Payment to Auditor

As auditor :
Audit fee
Tax Audit fee

. Earnings per share (EPS)

Net profit/ (Loss) as per Statement of profit and loss
Net profit /(Loss) for calculation of basic EPS & Diluted EPS

Weighted average number of equity shares in calculating Basic EPS
Weighted average number of equity shares in calculating Diluted EPS

Basic & Diluted EPS
- Basic earning per share
- Diluted earning per share

2023-24 2022-23
¥in Lacs ¥ in Lacs
265.04 248.49
51.73 18.91
1,794.42 45.81
23.18 21.25
201.17 144.77
31.78 24,62
115.78 106,78
23.32 23.03
5,58 398
14.98 1.72
7.40 17.26
0.69 1.20
22.97 156.21
23.02 5.75
11.12 2.18
5.00 5.00
- 26.00
5.70 15.85
- 35.41
- 25.94
0.04 -
49.23 48.48
98.31 171.34
88.88 114.30
2,839.31 1,123.29
2023-24 31.03.2023
¥in Lacs T in Lacs
4.00 4.00
1.00 1.00
5.00 5.00
2023-24 2022-23
ZinLacs ¥inLacs
(65.25) 82.38
(65.25) 82.38
47,86,085 47,86,095
47.86,095 47 86,095
{1.36) 1.72
{(1.36) 1.72

. Contingent Liabilities and assets not provided for, are in respect of :-

. CSTNAT/Eniry
Central Excise

Income Tax

Electricity duty cess

¥ 28.29 lakhs (Previous Year ¥ 28.29 lakhs )
% 11.34 lakhs (Previous Year ¥ 11.34 lakhs )

¥ 2.77 lakhs (Previous Year ¥ 2.77 lakhs)

T 892.49 lakhs (Previous Year  958.71 lakhs)

Il. Claim aginst the company not acknowledge as debt amounting to ¥ 3.15 Lacs ( Previous Year ¥ 3.15

Lacs.)

ll. Counter Guarantees given gainst the bank guaraniees
2 849.48 lacs (Previcus Year ¥ 354.12 lacs).

Contingent Assets:
During the previous years, the compnay has filg L
company for the claim of 226.862 MT lostitheft/AH;

rance company.

issued by the companies banker agreegaling to

ik of ¥ 305 lacs with the insurance
dnged material (Silico Manganese)




ALOK FERRO ALLOYS LIMITED

Notes to financial statements for the year ended 31st March, 2024

31. The company operates in a single segment that is manufacturing of ferro alloys products, hence there is only a single

reporiable segment.

32, Related Party Disclosures:

a) Related parties and nature of relationship where control exists:-

a) Holding Company

b) Subsidiaries of Holding Company

- Godawari Power & Ispat Ltd. (w.e.f. 28.06.2022 - Hira Ferro Alloys Limited (w.e.f. 29.09.2021)

c) Key Management Personnal
-Shri Vinay Agarwal
-Shri Ajay Dubey

-Shri T Bose (resigned w.e.f. 08.11.2022)
-Shri Y C Rao (appointed w.e.f. 08.11.2022)

b) Transactions with Related Parties: (% In Lacs)
Particular of Transactions Key Managerial Total
Person
2023-24 2022-23 2023-24 2022-23
Remuneration Paid 155.81 92.28 155.81 92.28
Outstanding
Payable 16.79 1.74 16.79 1.74
Particular of Transactions Holding Company Total
2023-24 2022-23 2023-24 2022-23
Purchase of Materials and Others 35.48 58.17 35.48 58.17
Sale of Goods . 107.09 485.16 107.09 485.16
Loan Taken 800.00 - 800.00 -
interest paid 33.02 - 33.02 -
Dividend Received 768.00 - 768.00 -
Outstanding
Payable/Receivable 800.00 - 800.00 -
Particular of Transactions Subsidiaries of Holding Total
Company
2023-24 2022-23 2023-24 2022-23
Purchase of Materials and Others 1740.63 916.14 1740.63 916.14
Sale of Goods 437.24 1775.98 437.24 1,775.98
QOutstanding
Payable/Receivable - - - -
c) Disclosure in respect of transactions which are more than 10% of the total transactions of the same type with
related parties during the year (T in Lacs)
2023-24 2022-23
Purchase of Materiais and Others
Godawari Power and Ispat Lid 13.87 11.980
Hira Ferro Alloys Lid 1740.63 916.14
R.R. Ispat (A unit of GPIL) 21.61 46,27
1776.11 974.31.
Sale of Goods
Godawari Power and Ispat Lid 107.09 485.16
Hira Ferro Alloys Ltd 437.24 1,775.98
544.32 2,261.14
Loan Taken
Godawari Power and Ispat Lid 800.00 -
800.00 -
Interest paid
Godawari Power and Ispat Ltd 33.02 -
33.02 -
Bividend Received
Godawari Power and ispat Lid 768.00 -
768.00 =
Remuneration Paid
Shri Vinay Agrawal 144.00 114.00
Shri Ajay Dubey 11.81 11.15
155.81 125.15
Payable
Shri Vinay Agrawal 15.88 -
Shri Ajay Dubey 0.91 1.74
Godawari Power and Ispat Ltd 800.00 -
816.79 1.74
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33. DISCLOSURES AS REQUIRED BY INDIAN ACCOUNTING STANDARD {Ind AS) 19 EMPLOYEE BENEFITS:
a. Defined Contribution Plan:
The Company has ceriain defined contribution plans viz. provident fund . Contributions are made {o provident fund in
India for employees at the rate of 12% of basic salary as per regulations. The contributions are made to registered
provident fund administered by the government. The obligation of the Company is limited to the amount contributed and
it has no further contractual nor any constructive obligation.

An amount of ¥ 32.35 lacs (P.Y. ¥ 31.69 lacs) is recognised as an expenses and included in employee benefit expense
as under the following defined contribution plans (Refer Note no 25).

b. Defined benefit plan:
Gratuity:
The Gratuity scheme is a final salary defined benefit plan that provides for a lump sum payment made on exit either by
way of retirement, death, disability or voluntary withdrawal. The benefits are defined on the basis of final salary and the
period of service and paid as lump sum at exit. Benefits provided under this plan is as per the requirement of the
Payment of Gratuity Act, 1972. The scheme is unfunded.

Particulars we , ' L o, 42023524, - .2022-23
h ”gg i 3 hvd H - n — PR T T
] . LT w N AT s s | (NonjRuided) | (Non Funded),

| Change in Present value of defined benefit obiligation during the year:

Present value of defined benefit obiligation at the beginning of the year 48.90 40.35
Interest Cost 3.62 2.88
Current Service Cost 7.87 8.06
Past Service Cost - -

Benefit paid directly by employer (5.21) (1.18)
Acturial Changes arising from changes in financial assumption 1.88 (0.81)
Acturial Changes arising from changes in expirence assumption (3.58) (0.39)
Present value of defined benefit obiligation at the end of the year 53.48 48.90

il Change in fair value of plan assets during the year:
Fair value of plan assets at the heginning of the year - -
Contribution paid by the employer 5.21) {(1.16)
Benefit paid from the fund 5.21 1.16
Fair value of plan assets at the end of the year - -

lll Net asset/ ([fability) recognised in the balance sheet:
Present Valur of defined benefit obiligation at the end of the year 53.48 48.90
Fair value of plan assets at the end of the year - -
Net asset / {liability) recognised in the balance sheet: - -

Net asset / (liability) - Current 7.45 6.86
Net asset / (liability) - Non Current 46.02 42.05

IV Expenses recognized in the statement of profit and loss for the year:

Current Service Cost 7.87 8.06
Interest Cost on benefit obiligation (Net) 3.62 2.88
Total expenses included in employee benefits exxpenses ) 11.49 10.92

V Recognized in other comprehensive income for the year:

Acturial Changes arising from changes in financial assumption 1.88 (0.81)
Acturial Changes arising from changes in expirence assumption (3.58) (0.39)
Recognized in other comprehensive income for the year: (1.70} (1.21)

QO AR No, gpgtpn NS
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ALOK FERRO ALLOYS LIMITED
Notes to financial statements for the year ended 31st March, 2024

34. FINANCIAL RISK MANAGEMENT OBJECTIVE AND POLICIES

The Company's principal financial liabilities comprise of loans and borrowings, trade payables and other financial
liabilities. The main purpose of these financial liabilities is' to finance the Company’s operations. The Company's
principal financial assets include trade and other receivables, and cash and short-term deposits that derive directly
from its operations. The Company also enters into derivative contracts.

The Company is exposed to the following risks from its use of financial instruments:
- Credit risk

- Liquidity risk

- Interest rate risk

-~ Currency risk
- Price risk

The Company's board of directors has overall responsibility for the establishment and oversight of the company’s
risk management framework.This note presents information about the risks associated with its financial instruments,
the Company’s objectives, policies and processes for measuring and managing risk, and the Company's
manaaement of canital.

Credit Risk

The Company is exposed to credit risk as a result of the risk of counterparties non performance or default on their
obligations. The Company's exposure to credit risk primarily relates to investments in fixed deposits with banks,
accounts receivable and cash and cash equivalents. The Company monitors and limits its exposure to credit risk on
a continuous basis. The Company’s credit risk associated with accounts receivable is primarily related to party not
able to settle their obloigation as agreed. To manage this the Company periodically reviews the finanial reliability of
its customers, taking into account the financial condition, current economic trends and analysis of historical bad
debts and ageing of accounts receivables,

Trade receivables
Trade receivables represent the most significant exposure to credit risk and are stated after an allowance for
impairment and expected credit loss.

Bank, Cash and cash equivalents
Bank, Cash and cash equivalents comprise cash in hand and depcsits which are readily converiible to cash. These
are subject to insignificant risk of change in value or credit risk.

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit
risk at the reporting date was:

ZinLacs
31-Mar-24 31-Mar-23
Trade receivables 533.66 266.48
Bank, Cash and cash equivalents 94.02 535.30
Impairment losses
31-Mar-24 31-Mar-23
Trade receivables (measured under life time excepted credit loss model)
Opening balance - -
Provided during the year - -
Closing balance - ) -
Ageing analysis
31-Mar-24 31-Mar-23
Upto 3 months 480.01 212.83
3-6 months - -
More than 6 months 53.65 53.65
533.66 266.48
No significant changes in estimation techniques or assumnp LQQ§ were made during the reporting period

GHA
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ALOK FERRO ALLOYS LIMITED

Notes to financial statements for the year ended 31st March, 2024
Liquidity risk '
The Company is exposed to liquidity risk related fo its ability to fund its obligations as they bhecome due. The
Company monitors and manages its liquidity risk to ensure access to sufficient funds to meet operational and
financial requirements. The Company has access to credit facilities and debt capital markets and monitors cash
balances daily. In relation to the Company's liquidity risk, the Company's policy is to ensure, as far as possible, that it
will always have sufficient liquidity to meet its liabilities when due, under both norma! and stressed conditions as they
fall due while minimizing finance costs, without incurring unacceptable losses or risking damage to the Company's
reputation.
Financing arrangements

The Company has access to following undrawn borrowing facilities at the end of the reporting ¥ in Lacs
31-Mar-24 31-Mar-23
Over draft facilities from banks 15.45 -

Maturities of financial liabilities ]
The contractual undiscounted cash flows of financial liabilities are as follows:

As at 31 March 2024 Less than 1 <1-5 years More than 5 Total
year years
Borrowings 2,309.45 77.57 - 2,387.02
Trade payables 1,956.32 - - 1,956.32
Other financial liabilities 70.32 - - 70.32
4,336.10 77.57 - 4,413.66
As at 31 March 2023 Less than 1 <1-5 years More than 5 Total
year years
Borrowings - 1,031.79 22.07 - 1,053.86
Trade payables 580.02 - - 590.02
Other financial liabilities 63.87 - - 63.87
1,685.68 22.07 - 1,707.75

Interest rate risk
Interest rate risk is the risk that an upward movement in the interest rate would adversley effect the borrowing cost of

the company. The Company is exposed to long term and short-term borrowings, Commercial Paper Program. The
Company manages interest rate risk by monitoring its mix of fixed and floating rate instruments, and taking action as
necessary to maintain an appropriate balance.

The exposure of the Company's borrowings to interest rate changes at the end of the reporting period are as follows:

a) Interest rate risk exposure 31-Mar-24 31-Mar-23
Variable rate borrowings 1,484,565 1,007.97
Fixed rate borrowings 902.47 45.89

b) Sensitivity analysis

Profit or loss estimate to higher/lower interest rate expense from borrowings as a result of changes in interest rates.
impact on profit after tax

. 31-Mar-24 31-Mar-23
Interest rates - increase by 70 basis points (10.39) (7.06)
Interest rates - decrease by 70 basis points 10.39 7.06

FOREX EXPOSURE RISK

The Company operates internationally and portion of the business is transacted in several currencies and
consequently the Company is exposed to foreign exchange risk through purchases from overseas suppliers in

variniie farainn rurranciace

Foreign currency exchange rate exposure is partly balanced by hedging of exposure by forward contract of
purchasing of goods in the respective currencies.

{1 ICAIFR No. 002ty
*| RAPUR4g20p1 )
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ALOK FERRO ALLOYS LIMITED
Notes to financial statements for the year ended 31st March, 2024

33.

Currency in Lacs

PARTICULARS Currency 31-Mar-24 31-Mar-23
Receivable usD . 3.93 0.64
Profit or loss estimate to higher/lower as a result of changes in foreign exchange rates-
¥inLacs
Impact on profit after tax
31-Mar-24 31-Mar-23
Foreign exchange rates - increase by 1% 2.29 0.38
Foreign exchange rates - decrease by 1% (2.29) (0.38)
CAPITAL MANAGEMENT

1

The Company's main objectives when managing capital are to:

- ensure sufficient liquidity is available (either through cash and cash equivalents, investments or commitied credit
facilities) to meet the needs of the business;

- ensure compliance with covenants related to its credit facilities; and

- minimize finance costs while taking into consideration current and future industry, market and economic risks and
conditions.

+ safeguard its ability to continue as a going concern

- to maintain an efficient mix of debt and equity funding thus achieving an optimal capital structure and cost of

The Board of Directors has the primary responsibility to maintain a strong capital base and reduce the cost of capital
through prudent management of deployed funds and leveraging opportunities in domestic and international financial
markets so as fo maintain investor, creditor and market confidence and to sustain future development of the
business.

For the purpose of Company's capital management, capital includes issued capital and all other equity reserves. The
Company manages its capital structure in light of changes in the economic and regulatory environment and the
requirements of the financial covenants.

The Company manages its capital on the basis of net debt to equity ratio which is net debt (total borrowings net of
cash and cash equivalents) divided by total equity

¥ inLacs
31 March 31 March 2023
) 2024

Total debt 2,387.02 1,053.86
Less : Bank, Cash and cash equivalent ' 94.02 535.30
Net debt 2,293.00 518.56
Total equity 23,415.16 15,903.78
Net debt to equity ratio 0.10 0.03

During the year the company has complied with major covenants of the terms of sanction of the loan facilities
throughout the year.




ALOK FERRO ALLOYS LIMITED
Notes to financial statements for the year ended 31st March, 2024

36. FINANCIAL INSTRUMENTS - ACCOUNTING CLASSIFICATIONS AND FAIR VALUE MEASUREMENTS
The following methods and assumptions were used to estimate the fair values:

1. Fair value of cash and shori-term deposits, trade and other short term receivables, frade payables, other current liabilities,
short term loans from banks and other financial institutions approximate their carrying amounts largely due to the shori-term
maturities of these instruments.

2. Financial instruments with fixed and variable interest rates are evaluated by the Company based on parameters such as
interest rates and individual credit worthiness of the counter party. Based on this evaluation, allowances are taken to account
for the expected losses of these receivables.

The Company uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation
techniquie: '
Level 1 : quoted (unadjusted)prices in active markets for identical assets or liabilities

Level 2 : other techniques for which all inputs which have a ignificant effect on the recorded fair valueare cbservable, either
directly of indirectly

Level 3 : techniques which use inputs that have a significant effect on the recorded fair value that are not based on
observable market data

Carrying amount ¥ in Lacs
As at 31.03.2024 Level 1 Level 2 Level 3

Financial assets at amortised cost:

Trade receivables 533.66 - - -

Cther financial assets 25117

Bank, Cash and bank balances 94.02 - - -
878.84 - - -

Financial assets at fair value through other comprehensive income:

Investments . 18167.99 14540.18 3627.83 -

Total ) 18167.99 14540.16 3627.83 -

Financial liabilities at amortised cost:

Long term borrowings 77.57 - - -

Short term borrowings 2309.45 - - -

Trade payables 1956.32 - - -

Other financial liabilities 7.48 - - -

Total 4350.80 - - =

Carrying amount ¥ inLacs

As at 31.03.2023 Level 1 Level 2 Level 3
Financial assets at amortised cost:

Trade recejvables 266.48 - - -

Other financial assets 277.41

Bank, Cash and bank balances 535.30 - - -
1079.19 - - -

Financial assefs at fair value through other comprehensive income:

Investments 9825.94 6984.17 2841.78 -

Total 9825.94 6984.17 2841.78 .

Financial liabilities at amortised cost:

Long ferm borrowings 22.07 - - -

Sheort term borrowings 1031.79 - - -

Trade payables 590.02 - - -

Other financial liabilities 522.14 - - 4

Total 2166.02 - - .

During the reporting period ending 31st March, 2024 and 31st March, 2023, there were no transfers between Level 1 and
Level 2 fair value measurements.
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Notes to financial statements for the year ended 31st March, 2024

37. The Company has identified the amount due to Micro, Small and Medium Enterprises under The Micro, Small and Medium
Enterprises Development Act,2006 (MSMED Act) as at 31st March,2024.

3 (¥ In lacs)
2023-24 2022-23
iy  The principal amount and the interest due thereon remaining unpaid to any supplier as at
31st March,2024
Principal Amount 11.45 3.88
Interest 0.04 0.00
i) The amount of interest paid ‘f)y the Company along with the amounts of the payment made 0.00 0.00
to the supplier beyond the appointed day for the year ending 31st March,2024
ii) The amount of interest due and payable for the period of delay in making payment (beyond 0.00 0.00
the appointed day during the year;
iv) The amount of interest accrued and remaining unpaid for the year ending 31st March,2024 0.04 0.00
v)  The amount of further interest remaining due and payable for the earlier years. 0.00 0.00

Note : The company has not provided any interest on the amount payable to one of the Micro, Small and Medium Enterprises as

there is a quality dispute with the party.

38. Financizal Ratios

percentage return generated to equity-
holders.

Particulats Numerator Denominator As at As at % Variance
31.03.2024 31.03.2023
1. Current Ratio Current Assets Current 1.70 2.84 -35.44
The curient ratio indicates a company’s Liabilities
overall iquidity position. 1f is widely used
by banks in making decisions regarding
the advancing of working capitai credit to
their clients.
2. Debt-Equity Ratio . Total Debt Total 0.10 0.07 53.84
Debt-to-equity ratio compares a Shareholders'
Company's total debt to shareholders Equity
equity. Both of these numbers can be
found in a Company’s balance sheet.
3. Debt Service Coverage Ratio Net Profit after Interest + 1.18 0.71 66.05
Debt Service coverage ratio is used to taxes + Principal
analyse the firm’s ability to pay-off current | depreciation and | Repayments
interest and instalments. amortizations +
Interest - prefit on
sale of PPE &
investments etc.
4, Return on Equity Ratio Net Profits after Average -0.33% 0.52% -164.16
It measures the profitability of equity funds taxes Shareholders’
invested in the Company. The ratio " Equity
reveals how profitability of the equity-
holders' funds have been utilized by the
Company. It also measures the
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year ended 31st March, 2024

5, Inventory turnover ratio Sales Average 19.61 9.25 112.04
This ratio also known as'stock turnover Inventory
ratio and it establishes the relationship
between the cost of goods sold during the
period or sales during the pericd and
average inventory held during the period.
It measures the efficiency with which a
Company utilizes or manages its
inventory.
6. Trade Receivables turnover ratio Net Credit Sales |Avearge Trade 24,05 33.81 -28.87

It measures the efficiency at which the Receivables

company is managing the receivables.
7. Trade payables turnover ratio Net credit Average Trade 6.94 3.98 74.49
It indicates the number of times sundry purchases payables
creditors have been paid during a period.
It is calculated to judge the requirements
of cash for paying sundry creditors. lt is ’
calculated by dividing the net credit
purchases by average creditors.
8. Net capital turnover ratio Net Sales Working 2.89 1.90 51.93
It indicates a company's effectiveness in Capital
using its working capital.
9. Net profit ratio Net Profit Net Sales -0.68% 1.19% -156.90
It measures the relationship between net
profit and sales of the business.
10. Return on Capital employed Earning before Tangible Net 0.34% 1.19% -71.28
Return on capital employed indicates the | interest and taxes | Worth + Total
ability of a company’'s management to Debt +
generate returns for both the debt holders Deferred Tax
and the equity holders. Higher the ratio, Liabilities
more efficiently is the capital being
employed by the company to generate
returns.

Particulats Numerator Denominator As at As at % Variance
31.03.2024 31.03.2023
11. Return on investment Income generated | Time weighted 53.97% -7.36% -833.08
; . . {from investments average

Return on investment (ROI) is & financial |_ Quoted investments 28% 32% -14.16

ratio used to calculate the benefit an
investor will receive in relation to their
investment cost. The higher the ratio, the
greater the benefit earned. The one of
widely used method is Time Weighted
Rate of Return (TWRR) and the same
|should be followed to calculate ROI. It
adjusts the return for the timing of
investment cash flows and its formula /
method of calculation is commonly
available.

- Unquoted

Note : Reasons for variance for more than

ii. Variance in Return on equity, net profit ratio and ret
the year as compared to preceding financial year.

iv. Variance in Return on investment depends upon ci

comparny.

or less than 25%

compared to preceding financial year.
f investment and dividend received by the
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ALOK FERRO ALLOYS LIMITED

Notes to financial statements for the year ended 31st Mlarch, 2024

39.

40.

41,

42,

43.

44,

45,

46.

Tax expense 2023-24 2022-23

i) Tax expense recognised in staternent of profit or loss
a) Currenttax

Income Tax for the period - 4.56
- 4.56
b) Deferred tax
Origination of temporary differences (46.96) 33.96
(46.96) 33.96
Total Tax expense ’ -46,96 38.52
ii) Tax recognised in Other Comprehensive Income
Remeasurements of defined benefit plans 0.43 0.30
Fair value of financial assets 1,114.78 69.65
1,115.21 69.95.
iii) Reconciliation of tax expense and accounting profit
Accounting profit before tax from continuing operations (112.23) 120.90
Expected Tax Rate 25.17% 25.17%
Tax using the Company's domestic tax rate (28.25) 30.43
Expense not allowed for tax purpose - 6.54
Other temporary differences (18.72) 1.55
Effective income tax rate 41,85 31.86
Income tax reported in the statement of profit and loss -46.96 38.52

The company has not undertaken any transactions with companies struck off under section 248 of the Companies Act 2013 or
section 560 of Companies Act 1956 during the current year or in previous year.

None of the banks, financial institutions or other lenders from whom the company has borrowed funds has declared the company
as a wilful defaulter at any time during the current year or in previous year.

All the transactions are recorded in the books of accounts and there was no income that has been surrendered or disclosed as
income during the year in the tax assessments under the Income Tax Act, 1961. Also there was no previously unrecorded
income and related assets which has been recorded in the books of account during the year.

No proceedings have been initiated or pending against the company for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

The company has not ‘advanced or loaned or invested funds to any other persons or entities, including foreign entities
(Intermediaries) with the understanding, whether recorded in writing or otherwise, that the Intermediary shall directly or indirectly
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate
Beneficiaries) or provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries, Further, the company
has not received any fund from any persons or entities, including foreign entities (Funding Party) with the understanding |
whether recorded in writing or otherwise, that the company shall directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries.

The company does not have investment in subsidiary companies and accordingly the disclosure as to whether the company has
complied with the number of layers of companies prescribed under clause (87) of section 2 of the Act read with the Companies
(Restriction on number of Layers) Rules, 2017 is not applicable.

The company has neither traded nor invested in Crypto Currency or Virtual Currency during the financial year.
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47, No scheme of compromise or arrangement has been proposed between the company & its members or the company & ils
creditors under section 230 of the Companies Act 2013 ("The Act") and accordingly the disclosure as {o whether the scheme of
compromise or arrangement has been approved or not by the competent authority in terms of provisions of sections 230 to 237
of the Act is not applicable.

48. The Code on Social Security, 2020 (‘Code') relating to employee benefits during employment and post employment benefits
received Presidential assent in September 2020. The Code has been published in the Gazette of India. However, the date on
which the Code will come in to effect has not been notified. The Company will assess the impact of the Code when it comes into
effect and will record any related impact in the period the Code becomes effectiva.

49. Previous year figures have been regrouped/rearranged whergver necessary.

For OPSinghania & Co. For and on behalf of the Board of Directors of

(ICA! Firm Reg. N0.002172C) Alok Ferro Alloys Limited
Chartered Accointants
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